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Directors' Report

Your directors present their report on the Company for the year ended 31 March 2020.

Directors
The names of the directors in office at any time during or since the end of the year are:

- Bharat Kumar Garg
- Bimal Dhar

- Rajat Jain

- Puneet Saim

Principal activities

The principal activity of the Company during the course of the financial year was the manufacture of
automotive componentry.

There was no significant change in the nature of the activity of the Company during the year.

Dividends
A dividend of $12,646,624 was declared during year ended 31 March 2020 (year ended 31 March 2019:
$14,999,867) of which $12,646,624 was paid (year ended 31 March 2019: $14,999,867).

Review of operations
The operating profit after income tax for the year ended 31 March 2020 amounted to
$15,674,533 (year ended 31 March 2019: $13,391,420).

Significant changes in the state of affairs

On 31 August 2019 the Company acquired additional share in Re-time Pty Ltd increasing the
shareholding to 71.4%. There has been no significant impact noted on the Company upon change in
control. Thre have been no other significant changes in the state of affairs of the Company during the
financial year.

Matters subsequent to the end of the financial year
No matter or circumstance has arisen since 31 March 2020 that has significantly affected, or may
significantly affect:

(a) the entity's operations in future financial years , or

(b) the results of those operations in future financial years, or

(c) the entity's state of affairs in future financial years.

COVID 19
During 2020 the businesses of SMR Holding Australia Pty Limited have been impacted by coviD 19,

primarily through plant closures from our customers. - )
ot e

All major customers have had extended plant closures in response to COVID 19, Which has impacted

our sales during 2020. In response the company has reduced it's own manufacturing operations and

continues to monitor the evolving situation regarding customer demand.

In addition to the reduced operations the company has utilised a number of Government support

mechanisms such as the JobKeeper subsidy and deferrals of taxation payments to offset the effect

of the COVID 19 related business disruption.
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To date there have been no reported cases of COVID 19 in our workforce and the company has
introduced social distancing, hygiene and monitoring protocols in line with Government and SMR
guidelines to combat the threat of COVID 19.

Likely developments and expected results of operations

The Company has successfully restructured following the cessation of vehicle manufacturing in Australia.
All costs associated with this restructure have been considered in the 18-19 accounts. The company will
continue operations in the automotive industry and is committed to supporting our group companies and
overseas vehicle manufacturers.

Environmental regulation
The Company is subject to environmental regulation in respect of its manufacturing activities as set
out below.

The Company holds licences for its manufacturing sites. The licences require discharge to air and
water to be below specified levels of contaminants and solid wastes to be removed to an appropriate
disposal facility. No breaches of these levels occurred to the best of the directors' knowledge.

Insurance of officers

During the financial year, the ultimate parent company, Samvardhana Motherson Reflectec Company
Holdings Limited, has paid or agreed to pay a premium in respect of a contract insuring all the
directors against a liability incurred in their role as directors of the Company.

The total amount of insurance contract premiums paid has not been disclosed due to a confidentiality
clause in the insurance contract.

Auditor's independence declaration

A copy of the auditor's independence declaration as required under section 307C of the Corporations Act
2001 is set out on page 5.

Auditor
Grant Thornton Audit Pty Ltd continues in office in accordance with section 327 of the Corporations Act

This report is made in accordance with a resolution of directors.

Signed in accordance with a resolution of the Board of Directors:

~

/

Puneet Saim
Director

Datedthis | Fiy dayof o 2020



o GrantThornton

Grant Thornton Audit Pty Ltd
Level 22 Tower 5

Collins Square

727 Collins Street

GPO Box 4736

Melbourne VIC 3008

T +61 3 8320 2222

Auditor’s Independence Declaration

To the Directors of SMR Automotive Australia Pty Limited

In accordance with the requirements of section 307C of the Corporations Act 2001, as lead auditor for the audit of SMR
Automotive Australia Pty Limited for the year ended 31 March 2020, | declare that, to the best of my knowledge and belief,
there have been:

a no contraventions of the auditor independence requirements of the Corporations Act 2001 in relation to the audit; and

b no contraventions of any applicable code of professional conduct in relation to the audit.

Gt T oo

Grant Thornton Audit Pty Ltd
Chartered Accountants

p AT

A J Pititto
Partner — Audit & Assurance

Melbourne, 17 June 2020

ACN-130 913 594

Grant Thornton Audit Pty Ltd ACN 130 913 594 a subsidiary or related entity of Grant Thornton Australia Limited ABN 41 127 556 www.grantthornton.com.au
389 ‘Grant Thomton’ refers to the brand under which the Grant Thornton member firms provide assurance, tax and advisory

services to their clients and/or refers to one or more member firms, as the context requires. Grant Thornton Australia Limited is a

member firm of Grant Thornton International Ltd (GTIL). GTIL and the member firms are not a worldwide partnership. GTIL and

each member firm is a separate legal entity. Services are delivered by the member firms. GTIL does not provide services to

clients. GTIL and its member firms are not agents of, and do not obligate one another and are not liable for one another’s acts or

omissions. In the Australian context only, the use of the term ‘Grant Thornton’ may refer to Grant Thornton Australia Limited ABN

41127 556 389 and its Australian subsidiaries and related entities. Liability limited by a scheme approved under Professional

Standards Legislation.
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Statement of comprehensive income

For the year ended 31 March 2020

Notes 2020 2019

$ $

Revenue from continuing operations 4 89,578,545 92,578,165
Other Income 5 8,609,824 9,234,775
Raw materials and consumables used (36,258,225) (38,219,058)
Employee benefits expense (24,560,025) (27,348,077)
Depreciation and amortisation expense (2,431,472) (2,466,711)
Freight and duty (2,074,387) (2,104,356)
Rent and leasing expenses (756,560) (911,231)
Repairs and maintenance (1,862,278) (1,877,952)
Utilities (1,693,967) (1,961,949)
Other expenses (6,979,407) (7,588,506)
Share of profit (loss) from associates and loss on gain of control 21 (104,242) 46,578
Net changes in foreign currency translation 735,459 (370,924)
Finance costs (7,658) (18,994)
Profit before income tax 22,195,607 18,891,760
Income Tax Expense 7 (6,521,074) (5,500,340)
Profit from continuing operations 15,674,533 13,391,420
Profit for the year 15,674,533 13,391,420
Other comprehensive income for the year, net of tax - -
Total Comprehensive Income for the year 15,674,533 13,391,420

The accompanying notes form part of these financial statements.
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Statement of financial position

As at 31 March 2020

Notes 2020 2019
$ $

ASSETS
Current assets
Cash and cash equivalents 8 6,700,379 4,298,466
Trade and other receivables 9 13,279,680 13,566,330
Inventories 10 13,561,733 14,592,127
Total current assets 33,541,792 32,456,923
Non-current assets
Investment in subsidiary 21 349,802 170,780
Property, plant and equipment 11 18,132,987 19,176,871
Right of use assets 11 165,769 -
Deferred tax assets 12 2,594,048 4,619,311
Total non-current assets 21,242,606 23,966,962
Total assets 54,784,398 56,423,885
LIABILITIES
Current liabilities
Trade and other payables 13 (15,887,388) (13,365,723)
Related party tax payable (666,541)  (2,660,969)
Provisions 14 (7,617,505) (10,654,878)
Lease liabilities (38,914) -
Contract liabilities 13 (2,967,009) (2,870,484)
Total current liabilities (27,177,357) (29,552,054)
Non-current liabilities
Provisions 14 (1,387,887) (2,781,519)
Lease liabilities (130,224) -
Borrowings 15 (860,000) (860,000)
Total non-current liabilities (2,378,111) (3,641,519)
Total liabilities {29,555,468) (33,193,573)
Net assets 25,228,930 23,230,312
EQUITY
Contributed equity 16 (11,283,060) (11,283,060)
Reserves 17 (10,211)  (1,039,502)
Retained earnings (13,935,659) (10,907,750)
Total equity (25,228,930) (23,230,312)

The accompanying notes form part of these financial statements.
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Statement of changes in equity

For the year ended 31 March 2020

Contributed Retained .
X Reserves . Total equity
equity earnings
$ $ $ $

Balance as at 1 April 2018 11,283,060 1,044,055 12,516,197 24,843,312
Total comprehensive income for the year - - 13,391,420 13,391,420
Movement in hedge accounting - (4,553) - (4,553)
Transactions with owners in their capacity as owners:
- Dividends provided for or paid - - (14,999,867) (14,999,867)
Balance as at 31 March 2019 11,283,060 1,039,502 10,907,750 23,230,312
Balance as at 1 April 2018 11,283,060 1,039,502 10,907,750 23,230,312
Total comprehensive income for the year - - 15,674,533 15,674,533
Movement in hedge accounting - (1,029,291) - (1,029,291)
Transactions with owners in their capacity as owners:
- Dividends provided for or paid - - (12,646,624) (12,646,624)
Balance as at 31 March 2020 11,283,060 10,211 13,935,659 25,228,930

The accompanying notes form part of these financial statements.
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Statement of cash flows

For the year ended 31 March 2020

Cash flows from operating activities
Receipts from customers (inclusive of goods and services tax)

Payments to suppliers and employees (inclusive of goods and services tax)

ATS and government grants received

Interest received

Interest paid

Payments on behalf of head entity per tax funding agreement
Net cash inflow from operating activities

Cash flows from investing activities

Payments for property, plant and equipment
Proceeds from sale of property, plant and equipment
Purchase of shares of Re-Time Pty Ltd

Net cash (outflow) from investing activities

Cash flows from financing activities
Dividends paid

Repayment of borrowings

Finance lease payments under AASB 16

Net cash (outflow) from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the financial year
Cash and cash equivalents at the end of the financial year

The accompanying notes form part of these fi stat

Notes

23

2020 2019
$ $
102,969,161 105,854,113
(83,762,833)  (93,529,266)
19,206,328 12,304,847
4,093,674 4,099,591
8,555 -
(9,100) (18,994)
(6,609,701)  (3,384,761)
16,689,756 13,020,683
(1,346,740)  (4,028,969)
33,377 110
(283,264) -
(1,596,627)  (4,028.850)
(12,646,624)  (14,999,867)
(44,592) -
(12,691,216) (14,099,867)
2,401,913 (6,008,043)
4,298,466 10,306,509
6,700,379 4,798,466
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1 General information and basis of preparation

The Directors’ have prepared the financial statements on the basis that the Company is a non-
reporting entity because there are no users dependent on a general purpose financial report.
The financial report is therefore a special purpose financial report that has been prepared in
order to meet the requirements of the Corporations Act 2001 .

These financial statements have been prepared in accordance with the recognition and
measurement requirements specified by the Australian Accounting Standards and
Interpretations and the disclosure requirements of AASB 101 Presentation of Financial
Statements , AASB 107 Statement of Cash Flows, AASB 108 Accounting Policies, Changes in
Accounting Estimates and Errors and AASB 1054 Australian Additional Disclosures .

SMR Automotive Australia Pty Limited is a Company limited by shares, incorporated and
domiciled in Australia. SMR Automotive Australia Pty Limited is a for-profit entity for the purpose
of preparing financial statements under Australian Accounting Standards.

Basis of preparation

The financial statements have been prepared on an accruals basis and are based on historical
costs modified by the revaluation of selected non-current assets and financial instruments for
which the fair value basis of accounting has been applied.

2 Changes in accounting policies

New and amended standards adopted by the Company

A number of new and revised standards became effective for annual periods beginning on
or after 1 April 2019.

Information on the more significant standard(s) is presented below.

The Company has adopted alf the new and/or revised Australian Accounting Standards and
Interpretations issued by the Australian Accounting Standards Board that are relevant to its
operations and effective for the financial year ended 31 March 2020.

The Company has not elected to apply any new or revised Australian Accounting Standards
before their operative dates during the financial year.

Significant new and/or revised Australian Accounting Standards and amendments thereof and
Interpretations effective for the financial year that are relevant to the Company include:

(i) AASB 16 'Leases’; and
(i) AASB Interpretation 23 ‘Uncertainty over Income Tax Treatments'.

A number of other Australian Accounting Standards and Interpretations, along with revisions to
the Conceptual Framework for Financial Reporting, have been issued and will be applicable in
future periods. While these remain subject to ongoing assessment, no significant impacts have
been identified to date. These standards have not been applied in the preparation of this
Financial Report.

The adoption of all of the relevant new and/or revised Australian Accounting Standards and
Interpretations has not resulted in any changes to the Company’s accounting policies and has
had no effect on either the amounts reported for the current or previous financial years, except
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2 Changes in accounting policies (continued)
New and amended standards adopted by the Company (continued)

The Company has applied AASB 16 from 1 April 2019. The Company has adopted the
simplified transition approach without restatement of comparative information for the financial
year prior to first adoption. There was no change in accumulated losses as a result of applying
AASB 16 as at 1 April 2019.

AASB 16 eliminates the distinction between operating and finance leases and brings all
operating leases (other than short-term and low value leases) onto the condensed consolidated
statement of financial position. As a lessee, the Company recognises a right-of-use asset
representing its right to use the underlying asset and a lease liability representing its obligation
to make lease payments.

In applying AASB 16 for the first time, the Company used the following transition practical
expedients permitted by the new standard:

(a) use of a single discount for operating leases, as they have reasonably similar characteristics
(and it did not have a material effect);

(b) the accounting for operating leases with a remaining lease term of 12 months (or less) were
classified as short-term leases, which have continued to be recognised on a straight-line basis
as an expense in profit or loss; and

(c) use of hindsight in determining the lease term where the lease agreement contains an option
to extend or reduce the lease term.

The Company elected under AASB 16 not to apply the new standard to contracts that were not
identified as containing a lease under AASB 117 ‘Leases’ and AASB Interpretation 4
‘Determining whether an Arrangement contains a Lease’.

At transition, all relevant lease liabilities were measured at the present value of the remaining
lease payments, discounted using the interest rate implicit in the lease or, where that rate was
not readily determined, the Company’s estimated incremental borrowing rate as at 1 April 2019.
All right-of-use assets were measured at the amount of the lease liability on transition.

As a result of applying AASB 16, as at 1 April 2019 the Company recognised right-of-use assets
of $206,617 as a non-current asset and lease liabilities of $206,617. There was no change in
accumulated losses as a result of applying AASB 16 as at 1 April 2019. When measuring lease
liabilities for leases that were classified as operating leases, the Company discounted lease
payments using an average rate of 3.8% as at 1 April 2019.

Under AASB 16, the Company recognised depreciation expense of $40,848 on right-of-use
assets and interest expense of $7,113 on lease liabilities in the condensed consolidated
statement of profit or loss during the financial year. Principal element of lease payments of
$44,592 was shown under financing activities and the interest element of lease payments of
3.8% was shown under operating activities in the condensed consolidated statement of cash
flows during the financial year.
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2 Changes in accounting policies (continued)
New and amended standards adopted by the Company (continued)

The following table provides a reconciliation of non-cancellable operating lease commitments
disclosed in Note 17(b) ‘Operating Lease Rental Commitments’ in the 2019 Financial
Statements to the total lease liabilities recognised as at 1 April 2019:

Reconciliation

Operating lease rental commitments as at 31 March 2019 (undiscounted) 499,754
Less: short term leases which do not qualify under AASB 16 (198,307)
Less: low value leases which are exempt under AASB 16 (34,452)
Less: effect of discounting (60,378)
Total lease liabilities recognised as at 1 April 2019 206,617

Accounting Standards and Interpretations issued but not yet effective

At the date of authorisation of these financial statements, several new, but not yet effective,
Standards and amendments to existing Standards, and Interpretations have been published by
the IASB. None of these Standards or amendments to existing Standards have been adopted
early by the Company. Management anticipates that all relevant pronouncements will be
adopted for the first period beginning on or after the effective date of the pronouncement. New
Standards, amendments and Interpretations not adopted in the current year have not been
disclosed as they are not expected to have a material impact on the Company'’s financial
statements.

3 Summary of significant accounting policies

The principal accounting policies adopted in the preparation of these financial statements are
set out below. These policies have been consistently applied to all the years presented, unless
otherwise stated.

(a) Overall considerations
The financial statements have been prepared using the significant accounting policies and
measurement bases summarised below.

(b) Investments in associates and joint arrangements
Associates are those entities over which the Company is able to exert significant influence but

which are not subsidiaries.

A joint venture is an arrangement that the Company controls jointly with one or more other
investors, and over which the Company has rights to a share of the arrangement’s net assets
rather than direct rights to underlying assets and obligations for underlying liabilities. A joint
arrangement in which the Company has direct rights to underlying assets and obligations for
underlying liabilities is classified as a joint operation.

Investments in associates and joint ventures are accounted for using the equity method.
Interests in joint operations are accounted for by recognising the Company’s assets (including
its share of any assets held jointly), its liabilities (including its share of any liabilities incurred
jointly), its revenue from the sale of its share of the output arising from the joint operation, its
share of the revenue from the sale of the output by the joint operation and its expenses
(including its share of any expenses incurred jointly).

Any goodwill or fair value adjustment attributable to the Company’s share in the associate or

—joint-venture-is not recognised separately-and-is-included-in-the-amount recognised-ag-—~

investment.
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3 Summary of significant accounting policies (continued)
(b) Investments in associates and joint arrangements

The carrying amount of the investment in associates and joint ventures is increased or
decreased to recognise the Company's share of the profit or loss and other comprehensive
income of the associate and joint venture, adjusted where necessary to ensure consistency with
the accounting policies of the Company.

Unrealised gains and losses on transactions between the Company and its associates and joint
ventures are eliminated to the extent of the Company’s interest in those entities. Where
unrealised losses are eliminated, the underlying asset is also tested for impairment.

(c) Revenue
Revenue arises mainly from the sale of goods and contracts for the construction of tooling. To

determine whether to recognise revenue, the Company follows a 5-step process:

ldentifying the contract with a customer

Identifying the performance obligations

Determining the transaction price

Allocating the transaction price to the performance obligations
Recognising revenue when/as performance obligation(s) are satisfied.

O h WN -

Revenue is recognised either at a point in time or over time, when (or as) the Company satisfies
performance obligations by transferring the promised goods or services to its customers.

The Company recognises contract liabilities for consideration received in respect of unsatisfied
performance obligations and reports these amounts as contract liabilities in the statement of
financial position. Similarly, if the Company satisfies a performance obligation before it receives
the consideration, the Company recognises either a contract asset or a receivable in its
statement of financial position, depending on whether something other than the passage of time
is required before the consideration is due.

Sale of goods

Revenue from the sale of goods is recognised when or as the Company has transferred control
of the assets to the customer. Generally control transfers at a point in time when the customer
takes undisputed delivery of the goods.

The Company provides a general product warranty on its product. Under the terms of this
warranty customers can return product for repair or replacement if it fails to perform in
accordance with published specifications. These warranties are accounted for under AASB 137
Provisions, Contingent Liabilities and Contingent Assets.

Tooling contracts

The Company enters into contracts for the design and construction of tools in exchange for a
fixed fee and recognises the related revenue over time. Due to the high degree of
interdependence between the various elements of these projects, they are accounted for as a
single performance obligation. When a contract also includes promises to perform after-sales
services, the total transaction price is allocated to each of the distinct performance obligations
identifiable under the contract on the basis of its relative stand-alone selling price.
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3 Summary of significant accounting policies (continued)
(c) Revenue (continued)

Tooling contracts (continued)

To depict the progress by which the Company transfers control of the systems to the customer,
and to establish when and to what extent revenue can be recognised, the Company measures
its progress towards complete satisfaction of the performance obligation by comparing actual
costs spent to date with the total estimated costs required to design, develop, and install each
tool.

When payments received from customers exceed revenue recognised to date on a particular
contract, any excess (a contract liability) is reported in the statement of financial position under
contract liabilities.

(d) Government grants
Grants from the government are recognised at their fair value where there is a reasonable

assurance that the grant will be received and the Company will comply with all attached
conditions. Government grants relating to fixed assets are offset against capital work in
progress and are credited to profit or loss on a straight-line basis over the expected lives of the
related assets.

(e) Operating expenses

Operating expenses are recognised in profit or loss upon utilisation of the service or at the date
of their origin. Expenditure for warranties is recognised and charged against the associated
provision when the related revenue is recognised.

(f) Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the
end of financial year which are unpaid. The amounts are unsecured and are usually paid within
30 days of recognition. Trade and other payables are presented as current liabilities unless
payment is not due within 12 months from the reporting date. They are recognised initially at
their fair value and subsequently measured at amortised cost using the effective interest
method.

(g) Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings
are subsequently measured at amortised cost. Any difference between the proceeds (net of
transaction costs) and the redemption amount is recognised in profit or loss over the period of
the borrowings using the effective interest method.

Borrowings are removed from the statement of financial position when the obligation specified in
the contract is discharged, cancelled or expired. The difference between the carrying amount of
a financial liability that has been extinguished or transferred to another party and the
consideration paid, including any non-cash assets transferred or liabilities assumed, is
recognised in profit or loss as other income or finance costs.

Borrowings are classified as current liabilities unless the Company has an unconditional right to
defer settlement of the liability for at least 12 months after the reporting period.

(h) Borrowing costs
Borrowing costs directly attributable to the acquisition, construction or production of a qualifying

asset are capitalised during the period of time that is necessary to complete and preparethe

asset for its intended use or sale. Other borrowing costs are expensed in the period in which
they are incurred and reported in ‘finance costs’ (see Note 5).
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3 Summary of significant accounting policies (continued)
(i) Property, plant and equipment

Land and buildings are shown at historical cost less subsequent depreciation for buildings. All
other property, plant and equipment is stated at historical cost less accumulated depreciation.
Historical cost includes expenditure that is directly attributable to the acquisition of the items.

Land is not depreciated. Depreciation on other assets is calculated using the straight-line
method to allocate their cost or revalued amounts, net of their residual values, over their
estimated useful lives or, in the case of leasehold improvements and certain leased plant and
equipment, the shorter lease term as follows:

- Buildings 25 - 50 years
- Plant and equipment 3 - 10 years

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at
the end of each reporting period.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's
carrying amount is greater than its estimated recoverable amount (note 1(g)).

Gains and losses on disposals are determined by comparing proceeds with carrying amount.
These are included in profit or loss.

(i) Inventories

Raw materials, work in progress and finished goods

Raw materials, work in progress and finished goods are stated at the lower of cost and net
realisable value. Cost comprises direct materials, direct labour and an appropriate proportion of
variable and fixed overhead expenditure, the latter being allocated on the basis of normal
operating capacity. Costs are assigned to individual items of inventory on the basis of weighted
average costs. Costs of purchased inventory are determined after deducting rebates and
discounts. Net realisable value is the estimated selling price in the ordinary course of business
less the estimated costs of completion and the estimated costs necessary to make the sale.

(k) Income taxes
Tax expense recognised in profit or loss comprises the sum of deferred tax and current tax

not recognised in other comprehensive income or directly in equity.

Current income tax assets and/or liabilities comprise those obligations to, or claims from, the
Australian Taxation Office (ATO) and other fiscal authorities relating to the current or prior
reporting periods that are unpaid at the reporting date. Current tax is payable on taxable profit,
which differs from profit or loss in the financial statements. Calculation of current tax is based on
tax rates and tax laws that have been enacted or substantively enacted by the end of the
reporting period.

Deferred income taxes are calculated using the liability method on temporary differences
between the carrying amounts of assets and liabilities and their tax bases. However, deferred
tax is not provided on the initial recognition of goodwill or on the initial recognition of an asset or
liability unless the related transaction is a business combination or affects tax or accounting
profit. Deferred tax on temporary differences associated with investments in subsidiaries and
joint ventures is not provided if reversal of these temporary differences can be controlied by the
Company and it is probable that reversal will not occur in the foreseeable future.

15
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3 Summary of significant accounting policies (continued)

(k) [Income taxes (continued)
Deferred tax assets and liabilities are calculated, without discounting, at tax rates that are

expected to apply to their respective period of realisation, provided they are enacted or
substantively enacted by the end of the reporting period.

Deferred tax assets are recognised to the extent that it is probable that they will be able to be
utilised against future taxable income, based on the Company's forecast of future operating
results which is adjusted for significant non-taxable income and expenses and specific limits to
the use of any unused tax loss or credit. Deferred tax liabilities are always provided for in full.

Deferred tax assets and liabilities are offset only when the Company has a right and
intention to set off current tax assets and liabilities from the same taxation authority.

Changes in deferred tax assets or liabilities are recognised as a component of tax income or
expense in profit or loss, except where they relate to items that are recognised in other
comprehensive income (such as the revaluation of land) or directly in equity, in which case the
related deferred tax is also recognised in other comprehensive income or equity, respectively.

() Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents
includes cash on hand, deposits held at call with financial institutions, other short-term, highly
liquid investments with original maturities of three months or less that are readily convertible to
known amounts of cash and which are subject to an insignificant risk of changes in value, and
bank overdrafts. Bank overdrafts are shown within borrowings in current liabilities in the
statement of financial position.

(m) Financial instruments

Recognition, initial measurement and derecognition

Financial assets and financial liabilities are recognised when the Company becomes a party to
the contractual provisions of the financial instrument, and are measured initially at fair value
adjusted by transactions costs, except for those carried at fair value through profit or loss, which
are measured initially at fair value. Subsequent measurement of financial assets and financial
liabilities are described below.

Financial assets are derecognised when the contractual rights to the cash flows from the
financial asset expire, or when the financial asset and all substantial risks and rewards are
transferred. A financial liability is derecognised when it is extinguished, discharged, cancelled or
expires.

Classification and subsequent measurement of financial assets

Except for those trade receivables that do not contain a significant financing component and are
measured at the transaction price in accordance with AASB 15, all financial assets are initially
measured at fair value adjusted for transaction costs (where applicable.)

For the purpose of subsequent measurement, financial assets other than those designated and
effective as hedging instruments are classified into amortised costs.
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3. Summary of significant accounting policies (continued)

(m) Financial instruments (continued)

All income and expenses relating to financial assets that are recognised in profit or loss are
presented within finance costs, finance income or other financial items, except for impairment of
trade receivables which is presented within other expenses.

Classifications are determined by both:
The entities business model for managing the financial asset
The contractual cash flow characteristics of the financial assets

All income and expenses relating to financial assets that are recognised in profit or loss are
presented within finance costs, finance income or other financial items, except for impairment of
trade receivables, which is presented within other expenses.

Subsequent measurement financial assets

Financial assets at amortised cost

Financial assets are measured at amortised cost if the assets meet the following conditions
(and are not designated as FVPL):

they are held within a business model whose objective is to hold the financial assets
and collect its contractual cash flows;

the contractual terms of the financial assets give rise to cash flows that are solely
payments of principal and interest on the principal amount outstanding .

After initial recognition, these are measured at amortised cost using the effective interest
method. Discounting is omitted where the effect of discounting is immaterial. The Company's
cash and cash equivalents, trade and most other receivables fall into this category of financial
instruments.

Impairment of Financial assets

AASB 9's impairment requirements use more forward looking information to recognize expected
credit losses - the ‘expected credit losses (ECL) model’. Instruments within the scope of the new
requirements included loans and other debt-type financial assets measured at amortised cost
and FVOCI, trade receivables, contract assets recognised and measured under AASB 15 and
loan commitments and some financial guarantee contracts (for the issuer) that are not
measured at fair value through profit or loss.

The Company considers a broader range of information when assessing credit risk and
measuring expected credit losses, including past events, current conditions, reasonable and
supportable forecasts that affect the expected collectability of the future cash flows of the
instrument.

In applying this forward-looking approach, a distinction is made between:
financial instruments that have not deteriorated significantly in credit quality since initial
recognition or that have lowcredit risk {‘Stage 1') and
financial instruments that have deteriorated significantly in credit quality since initial
recognition and whose credit risk is not low (‘Stage 2').
‘Stage 3’ would cover financial assets that have objective evidence of impairment at the
reporting date.
“12-month expected credit losses’ are recognised for the first category while ‘lifetime
expected credit losses’ are recognised for the second category.

Measurement of the expected credit losses is determined by a probability-weighted estimate of
credit losses over the expected life of the financial instrument.
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3. Summary of significant accounting policies (continued)
(m) Financial instruments (continued)

Trade and other receivables and contract assets

The Company makes use of a simplified approach in accounting for trade and other receivables
as well as contract assets and records the loss allowance at the amount equal to the expected
lifetime credit losses. In using this practical expedient, the Company uses its historical
experience, external indicators and forward-looking information to calculate the expected credit
losses using a provision matrix.

The Company assess impairment of trade receivables on a collective basis as they possess
credit risk characteristics based on the days past due.

Classification and measurement of financial liabilities

As the accounting for financial liabilities remains largely unchanged from AASB 139, the
Company's financial liabilities were not impacted by the adoption of AASB 9. However, for
completeness, the accounting policy is disclosed below.

The Company’s financial liabilities include borrowings, trade and other payables and derivative
financial instruments.

Financial liabilities are initially measured at fair value, and, where applicable, adjusted for
transaction costs unless the Company designated a financial liability at fair value through profit
orloss.

Subsequently, financial liabilities are measured at amortised cost using the effective interest
method except for derivatives and financial liabilities designated at FVPL, which are carried
subsequently at fair value with gains or losses recognised in profit or loss (other than derivative
financial instruments that are designated and effective as hedging instruments).

All interest-related charges and, if applicable, changes in an instrument’s fair value that are
reported in profit or loss are included within finance costs or finance income.

Derivative financial instruments

Derivative financial instruments are accounted for at FVPL except for derivatives designated as
hedging instruments in cash flow hedge relationships, which requires a specific accounting
treatment. To qualify for hedge accounting, the hedging relationship must meet all of the
following requirements:

there is an economic relationship between the hedged item and the hedging instrument
the effect of credit risk does not dominate the value changes that result from that
economic relationship

the hedge ratio of the hedging relationship is the same as that resulting from the
quantity of the hedged item that the entity actually hedges and the quantity of the
hedging instrument that the entity actually uses to hedge that quantity of hedged item.

For the reporting periods under review, the Company has designated certain forward currency
contracts as hedging instruments in cash flow hedge relationships. These arrangements have
been entered into to mitigate currency exchange risk arising from certain legally binding sales
and purchase orders denominated in foreign currency.

All derivative financial instruments used for hedge accounting are recognised initially at far

value and reported subsequently at fair value in the statement of financial position.
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3. Summary of significant accounting policies (continued)

{m) Financial instruments (continued)

To the extent that the hedge is effective, changes in the fair value of derivatives designated as
hedging instruments in cash flow hedges are recognised in other comprehensive income and
included within the cash flow hedge reserve in equity. Any ineffectiveness in the hedge
relationship is recognised immediately in profit or loss.

At the time the hedged item affects profit or loss, any gain or loss previously recognised in other
comprehensive income is reclassified from equity to profit or loss and presented as a
reclassification adjustment within other comprehensive income. However, if a non-financial
asset or liability is recognised as a resuit of the hedged transaction, the gains and losses
previously recognised in other comprehensive income are included in the initial measurement of
the hedged item.

If a forecast transaction is no longer expected to occur, any related gain or loss recognised in
other comprehensive income is transferred immediately to profit or loss. If the hedging
relationship ceases to meet the effectiveness conditions, hedge accounting is discontinued and
the related gain or loss is held in the equity reserve until the forecast transaction occurs.

(n) Impairment of assets

Assets are tested for impairment whenever events or changes in circumstances indicate that
the carrying amount may not be recoverable. An impairment loss is recognised for the amount
by which the asset's carrying amount exceeds its recoverable amount. The recoverable amount
is the higher of an asset's fair value less costs to sell and value-in-use. For the purposes of
assessing impairment, assets are grouped at the lowest levels for which there are separately
identifiable cash inflows which are largely (independent of the cash inflows from other assets or
Company of assets cash-generating units). Non-financial assets other than goodwill that
suffered an impairment are reviewed for possible reversal of the impairment at the end of each
reporting period.

(o) Equity, reserves and dividend payments
Share capital represents the fair value of shares that have been issued. Any transaction

costs associated with the issuing of shares are deducted from share capital, net of any
related income tax benefits.

Retained earnings include all current and prior period retained profits.

Dividend distributions payable to equity shareholders are included in other liabilities when
the dividends have been approved in a general meeting prior to the reporting date.

{p) Emplbyee benefits

(i)  Shori-term obligations

Liabilities for wages and salaries, including non-monetary benefits, annual leave and
accumulating sick leave expected to be settled within 12 months after the end of the period in
which the employees render the related service are recognised in respect of employee's
services up to the end of the reporting period and are measured at the amounts expected to be
paid when the liabilities are settled. The liability for annual leave and accumuilating sick leave is
recognised in the provision for employee benefits. All other short-term employee benefit
obligations are presented as pavables.
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3. Summary of significant accounting policies (continued)
(p) Employee benefits (continued)

(i) Other long-term employee benefit obligations

The liability for long service leave and annual leave which is not expected to be settled within 12
months after the end of the period in which the employees render the related service is
recognised in the provision for employee benefits and measured as the present value of
expected future payments to be made in respect of services provided by employees up to the
end of the reporting period using the projected unit credit method. Consideration is given to
expected future wage and salary levels, experience of employee departures and periods of
service. Expected future payments are discounted using market yields at the end of the
reporting period on national government bonds with terms to maturity and currency that match,
as closely as possible, the estimated future cash outflows.

(q) Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as
a result of past events, it is probable that an outflow of resources will be required to settle the
obligation and the amount has been reliably estimated. Provisions are not recognised for future
operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be required in
settlement is determined by considering the class of obligations as a whole. A provision is
recognised even if the likelihood of an outflow with respect to any one item included in the same
class of obligations may be small.

Provisions are measured at the present value of management's best estimate of the
expenditure required to seftle the present obligation at the end of the reporting period. The
discount rate used to determine the present value is a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the liability. The increase in
the provision due to the passage of time is recognised as interest expense.

Warranty
Provision is made for the estimated liability on all products still under warranty at balance date.
The provision is estimated having regard to warranty expense.

(r) Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of associated GST, unless
the GST incurred is not recoverable from the taxation authority. In this case it is recognised as
part of the cost of acquisition of the asset or as part of the expense.

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The
net amount of GST recoverable from, or payable to, the taxation authority is included with other
receivables or payables in the statement of financial position.

(s) Foreign currency translation

(i) Functional and presentation currency

Items included in the financial statements of each of the Company are measured using the
currency of the primary economic environment in which the entity operates ('the

functional currency'). The financial statements are presented in Australian dollars, which is
SMR Automotive Australia Pty Limited's functional and presentation currency.
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3. Summary of significant accounting policies (continued)
(s) Foreign currency translation continued)

(i) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange
rates prevailing at the dates of the transactions. Foreign exchange gains and losses resuiting
from the settlement of such transactions and from the transiation at year end exchange rates of
monetary assets and liabilities denominated in foreign currencies are recognised in profit or
loss.

Non-monetary items that are measured at fair vaiue in a foreign currency are translated using
the exchange rates at the date when the fair value was determined. Translation differences on
assets and liabilities carried at fair value are reported as part of the fair value gain or loss.

(t) Critical accounting estimates and judgements

SMR Automotive Australia Pty Limited makes estimates and assumptions concerning the
future. The resulting accounting estimates will by definition, seldom equal the related actual
results. The estimates and assumptions that have a significant risk of causing a material
adjustment to the carrying value of assets and liabilities within the next financial period are
discussed below.

(iy Warranty

The Company carries obligations to make good defects on products sold. As a result
estimates are made of potential incidents and these are provided for as a liability at the time
of sale. Refer to note 12 for balance details.

(i) Revenue (price down provisions)

The Company has recognised provisions against revenue for price negotiations with
customers. Negotiations, if favourable, could be different to that estimated and could result
in additional revenue being recognised in future periods.

The Company also estimates the percentage of completion of tooling contracts at each
reporting pericd. Refer to note 1(d) for details.

(iii) Assessment of useful lives of long lived assets

The Company holds significant long lived assets. These are depreciated in accordance

with the accounting policies detailed in note 1(1). The determination of useful lives required
the use of assumptions and changes in lives would have a significant impact on depreciated
charge for any period or may give rise to an impairment triggering event.

(iv) Income taxes
The Company is subject to income taxes in Australia, where it is a member of a tax

consolidated Company. Significant judgement is required in determining the provision for
income taxes. There are many transactions and calculations undertaken during the ordinary
course of business for which the ultimate tax determination is uncertain. The Company
estimates its tax liabilities based on the Company's understanding of the tax law. Where the
final tax outcome of these matters is different from the amounts that were initially recorded,
such differences will impact the current and deferred tax provisions in the period in which
such determination is made.

(v) Obsolescence provision
Estimates are made for possible obsolete inventory based on prior history of consumption
patterns.
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3. Summary of significant accounting policies (continued)
(t) Critical accounting estimates and judgements (continued)

(vi) Indefinite life intangible assets

The consolidated entity tests annually, or more frequently if events or changes in circumstances
indicate impairment, whether indefinite life intangible assets have suffered any impairment, in
accordance with the accounting policy stated in note 1. The recoverable amounts of cash-
generating units have been determined based on value-in-use calculations. These calculations
require the use of assumptions, including estimated discount rates based on the current cost of
capital and growth rates of the estimated future cash flows.

(vij) COVID-19

The outbreak of COVID-19 and related global responses have caused material disruptions to
businesses around the world, leading to an economic slowdown. The duration and impact of the
COVID-19 pandemic, as well as the effectiveness of government and central bank responses,
remains unclear at this time. It is not possible to reliably estimate the duration and severity of
these consequences, as well as their impact on the financial position and results of the
Company for future periods. Thus no material adjustments have been made to significant
accounting estimates for the year ended to account for the pandemic. This assumption is based
on current available information and the current impact of the pandemic to the Company.
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4, Revenue from continuing operations

Sale of goods
Tooling revenue

2020
Goods transferred at a point in time
Services transferred over time

2018
Goods transferred at a point in time
Services transferred over time

The following aggregated amounts of transaction prices relate to the performance obligations from existing contracts that are unsatisfied

or partially unsatisfied as at 31 March 2020:

Revenue expected to be recognised

5. Other income

Net gain on disposal of property, ptant and equipment
ATS credits and government grants
Other revenue

6. Other expenses

Profit before income tax includes the following specific expenses:

Research and development expense
Maintenance expense
Professional services expense

7. Income tax expense

(a) Income tax expense
Current tax
Deferred tax

(b) Numerical reconciliation of income tax expense in prima facie tax payable

Profit from continuing operations before income tax expense
Tax at the Australian tax rate of 30% (2019 - 30%)
Tax effect of amounts which are not deductible (taxable)
in calculating taxable income:
Entertainment
Other
(Over) under provision in prior year
Total income tax expense

23

2020 2019
$ $
84,315,793 88,586,318
5,262,752 3,991,847
89,578,545 92,578,165
Sale of goods Tooling revenue Total
84,315,793 - 84,315,793
- 5,262,752 5,262,752
84,315,793 5,262,752 89,578,545
Sale of goods Tooling revenue Total
88,586,318 - 88,586,318
- 3,991,847 3,991,847
88,586,318 3,991,847 92,578,165
2021 Onwards Total
1,444,618 8,689,744 10,134,363
2020 2019
$ $
33,377 110
4,093,674 4,099,591
4,482,773 5,135,074
8,609,824 9,234,775
2020 2019
$ $
(189,628) (372,045)
{1,001,965) (1,083,237)
(681,696) (815,080)
2020 2019
$ $
4,185,657 5,905,026
2,335,417 (404,686)
6,521,074 5,500,340
2020 2019
$ $
22,195,607 18,891,760
6,658,682 5,667,528
46,553 66,091
1,011 (441)
(185,172) (232,838)
6,521,074 5,500,340
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8. Cash and cash equivalents

Cash at bank and in hand

9. Trade and other receivables

Trade and other receivables
Related party trade receivables
Prepayments

Provision for doubtful debts

10. Inventories

Raw materials

Work in progress

Finished goods

Provision for valuation adjustment and obsolete stock

1. Property, plant and equipment

Land
Buildings

Less: accumulated depreciation

Plant and equipment at cost
Less: accumuiated depreciation

Furniture and fittings

Less: accumulated depreciation
Capital work in progress

Total property, piant and equipment
Right of use assets

Less: accumulated depreciation
Total right of use assets

24

2020 2019
$ $
6,700,379 4,298,466
6,700,379 4,298,466
2020 2019
$ $
4,931,735 4,948,430
8,327,993 8,601,842
19,952 16,058
13,279,680 13,566,330
2020 2019
$ $
2,306,422 2,623,476
887,447 763,859
11,163,810 11,708,350
(795,946) (503,558)
13,561,733 14,592,127
2020 2019
$ $
893,400 893,400
6,903,374 6,737,048
(2,075,521) (1,858,487)
4,827,853 4,878,561
68,020,262 69,828,932
(57,664,276) (59,705,696)
10,355,986 10,123,236
323,817 323,817
(319,067) (315,966)
4,750 7,851
2,050,998 3,273,823
18,132,087 19,176,871
206,617 -
(40,848) -
165,769 -
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12. Deferred tax assets - Net

The balance comprises temporary differences attributable to:

Property, plant and equipment
Inventories

Provisions

Accrued expenses

Grants

Other

Total deferred tax assets

13. Trade and other payables

Trade and other payables
Trade payables and accruals
Related party trade payables

Contract liabilities

25

Contract liabilities consists of prepaid revenue from customers provided as a minimum guarantee on tooling contracts.

14. Provisions

Current
Employee benefits
Price downs
Warranty

Non-current
Employee benefits
Warranty

15. Borrowings

Unsecured
Government loans
Total unsecured non-current borrowings

16. Contributed equity

(a) Share capital

Ordinary shares fully paid

2020 2019

$ 3

52,922 390,258

408,823 1,210,866

2,132,802 2,741,735
(526,390) (29,844)

310,764 288,517

215,127 17,779

2,594,048 4,619,311
2020 2019

$ $

13,593,290 11,971,591

2,294,098 1,394,132

15,887,388 13,365,723

2,967,009 2,870,484
2020 2019

$ $

6,090,780 5,967,598

983 244 3,622,050

543,481 1,065,230

7,617,505 10,654,878

119,766 295,984

1,268,121 2,485,535

1,387,887 2,781,519
2020 2019

$ $

860,000 860,000

860,000 860,000

2020 2019 2020 2019
Shares Shares $ $

3,030,804 3,030,804 11,283,060 11,283,060
3,030,804 3,030,804 11,283,060 11,283,060

Ordinary shares entitle the holder to participate in dividends and the proceeds on winding up of the Company in proportion to the

number of and amounts paid on the shares held. On a show of hands every holder of ordinary shares present at a meeting in person

or by proxy, is entitled to one vote, and upon a poil each share is entitled to one vote.
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17. Reserves

26

2020 2019
$ 3
Asset revaluation reserve upon adoption of AIFRS 1,044,055 1,044,055
Cash flow hedging reserve (1,033,844) (4,553)
10,211 1,039,502
The asset revaluation reserve has been preserved from the time the Company adopted the Australian Equivalent to International
Financial Reporting Standards (AIFRS) at which time the Company adopted the deemed cost method. At that time an amount was
in equity in relation to asset revaluation reserve. There have been no movements in this reserve in either period presented in the
financial report. The Company has determined it is appropriate to preserve this amount as a reserve until the underlying assets are
disposed of.
18. Remuneration of auditors
During the year the following fees were paid or payable for services provided by the auditor:
2020 2019
$ $
Audit and review services 92,500 87,500
Other services 23,200 15,000
115,700 102,500
19. Related party transaction
The Company's related parties include its associates, key management and others as described below.
Unless otherwise stated, none of the transactions incorporate special terms and conditions and no guarantees were given or received.
Qutstanding balances are usually settled in cash.
19.1 Transactions with associates 2020 2019
$ $
Sales and other revenue to associates 75,515,848 81,910,967
Purchases and other expenses from associates 18,003,928 5,041,569
Receivable from associates 8,531,699 8,601,842
Payable to associates 2,294,098 1,394,132

19.2 Transactions with key management personnel

Key management of the Company are the executive members of SMR Automotive Australia Pty Limited's Board of Directors. Key management

personnel remuneration includes the following expenses:

2020 2019
$ 3
Total key management personnel remuneration 502,425 600,231
20. Commitments
There are no commitments for expenditure or contingent liabilities as at 31 March 2020, except for the Company's non-cancellable operating
leases which are now recognised and disclosed as lease liabilities as set out on the face of the financial statements. Refer to Note 2.
21. Investment in subsidiary
Movements in carrying amounts
o o 2020 2019
$ $
Carrying amount at the beginning of the financial year 170,780 124,202
Share of profit (loss) after income tax - before gain of control (36,870) 46,578
Acquisition of additional shares 283,264 -
L.oss on gain of control of subsidiary (67,372) -
Carrying amount at the end of the financial year 349,802 170,780
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21, Investment in subsidiary contd

On 31 August 2019 the Company acquired additional shares in Re-time Pty Ltd resulting in a controlling interest in the formerly
equity-accounted investee.

Movements in profit and loss were as follows:

27

2020 2019
$ $
Share of profit (loss) after income tax - before gain of control (36,870) 46,578
Loss on gain of control of subsidiary (67,372) -
Total movement in profit and loss (104,242) 48,578
22. Events occurring after the reporting period
No matter or circumstance has occurred subsequent to year end that has significantly affected, or may significantly affect, the
operations of the Company, the results of those operations or the state of affairs of the Company in subsequent financial years.
23. Reconciliation of profit after income tax to net cash inflow from operating activities
2020 2019
$ $
Profit for the year 15,674,533 13,391,420
Depreciation and amortisation ) 2,431,472 2,466,711
Net (gain) on sale of non-current assets (33,377) (110)
Share of net loss (profit) of associates and loss on gain of control 104,242 (46,578)
Interest from AASB 16 lease liabilities 7,113 -
Change in operating assets and liabilities:
Decrease (increase) in trade and other receivables 286,650 (2,543,843)
Decrease (increase) in inventories 1,030,394 2,255,431
Decrease (increase) in deferred tax assets 2,025,263 (404,686)
{Decrease) increase in trade and other payables 1,492,374 (5,175,005)
(Decrease) in provisions (4,431,009) 1,366,455
(Decrease) increase in related party tax payable (1,994,428) (1,159,596}
Increase in contract iiabilities 96,525 2,870,484
Net cash inflow (outflow) from operating activities 16,689,756 13,020,683
24, Controlled Entities
Ownership interest
Name of entity Country of Incorporation 2020 2019
Re-Time Pty Ltd Australia 71.4% 35%
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Directors' Declaration

For the year ended 31 March 2020

The Directors have determined that the Company is not a reporting entity and that this special
purpose financial report was prepared in accordance with the accounting policies described in
Note 1 to the financial statements.

The directors of the company declare that:

1. The financial statements and notes, are in accordance with the
Corporations Act 2001 and:

(a) comply with Accounting Standards as described in Note 1 to the financial statements; and
and the Corporations Regulations 2001; and

(b) give a true and fair view of the company's financial position as at 31 March 2020 and of its

performance for the year ended on that date in accordance with the accounting policies
described in Note 1 to the financial statements.

2. In the directors’ opinion, there are reasonable grounds to believe that the company will be able
pay its debts as and when they become due and payable.

This declaration is made in accordance with a resolution of the Board of Directors.

i

Puneet Sainm™”
Director

Adelaide ‘
Dated this ’71«4 day of j()i\)@ 2020.

28



Q GrantThornton

Grant Thornton Audit Pty Ltd
Level 22 Tower 5

Collins Square

727 Collins Street

GPO Box 4736

Melbourne VIC 3008

T +61 3 8320 2222

Independent Auditor’s Report

To the Members of SMR Automotive Australia Pty Limited

Report on the audit of the financial report

Opinion

We have audited the financial report of SMR Automotive Australia Pty Limited (the Company) which comprises the
statement of financial position as at 31 March 2020, the statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies, and the Directors’ declaration.

In our opinion, the accompanying financial report of the Company is in accordance with the Corporations Act 2001,
including:

a giving a true and fair view of the Company’s financial position as at 31 March 2020 and of its performance for the
year ended on that date in accordance with the accounting policies described in Note 1; and

b complying with Australian Accounting Standards to the extent described in Note 1 and complying with the
Corporations Regulations 2001.

Basis for opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Report section of our report. We are
independent of the Company in accordance with the Corporations Act 2001 and the ethical requirements of the
Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics for Professional Accountants (the
Code) that are relevant to our audit of the financial report in Australia. We have also fulfilled our other ethical
responsibilities in accordance with the Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of matter — basis of accounting

We draw attention to Note 1 of the financial report, which describes the basis of accounting. The financial report has been
prepared for the purpose of fulfilling the Directors’ financial reporting responsibilities under the Corporations Act 2001. As a
result, the financial report may not be suitable for another purpose. Our opinion is not modified in respect of this matter.

ACN-130 913 594

Grant Thornton Audit Pty Ltd ACN 130 913 594 a subsidiary or related entity of Grant Thornton Australia Limited ABN 41 127 556 www.grantthornton.com.au
389 ‘Grant Thornton’ refers to the brand under which the Grant Thornton member firms provide assurance, tax and advisory

services to their clients and/or refers to one or more member firms, as the context requires. Grant Thornton Australia Limited is a

member firm of Grant Thornton International Ltd (GTIL). GTIL and the member firms are not a worldwide partnership. GTIL and

each member firm is a separate legal entity. Services are delivered by the member firms. GTIL does not provide services to

clients. GTIL and its member firms are not agents of, and do not obligate one another and are not liable for one another’s acts or

omissions. In the Australian context only, the use of the term ‘Grant Thornton’ may refer to Grant Thornton Australia Limited ABN

41127 556 389 and its Australian subsidiaries and related entities. Liability limited by a scheme approved under Professional

Standards Legislation.
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Responsibilities of the Directors’ for the financial report

The Directors of the Company are responsible for the preparation of the financial report that gives a true and fair view and
have determined that the basis of preparation described in Note 1 to the financial report is appropriate to meet the
requirements of the Corporations Act 2001 and is appropriate to meet the needs of the Members. The Directors’ responsibility
also includes such internal control as the Directors determine is necessary to enable the preparation of the financial report that
gives a true and fair view and is free from material misstatement, whether due to fraud or error.

In preparing the financial report, the Directors are responsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
the Directors either intend to liquidate the Company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with the Australian Auditing
Standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of this financial report.

A further description of our responsibilities for the audit of the financial report is located at the Auditing and Assurance
Standards Board website at: http://www.auasb.gov.au/auditors _responsibilities/ar4.pdfn. This description forms part of our
auditor’s report.

Gt T oo

Grant Thornton Audit Pty Ltd
Chartered Accountants

f A=

A J Pititto
Partner — Audit & Assurance

Melbourne, 17 June 2020


http://www.auasb.gov.au/auditors_responsibilities/ar4.pdfn
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