




































MOTHERSON POLYMERS COMPOUNDING SOLUTIONS LIMITED

CIN: U24297DL2013PLC249021

Notes to the financial statements for the year ended 31 March 2020
       (All amounts are in ₹'000, unless otherwise stated)

11.  Employee benefit obligations

 As at
31 March 2020 

As at
31 March 2019

Non current
   Leave encashment 61                                 49                    

61                                 49                    

Current
   Gratuity -                               -                   
   Leave encashment 6                                   4                      

Total 6                                   4                      

The Company has accounted for the long term defined benefits and contribution schemes as under :

i. Defined  benefit schemes:

a. Gratuity

b. Leave encashment /compensated absences

Particulars

Gratuity 
Leave 

encashment
Gratuity 

Leave 
encashment

Obligations at year beginning                                132                      53                        465                     146 
Service cost – current                                  38                      14                          97                      (93)
Interest cost                                   -                         -                             -                          -   
Deletion due to transfer of employee                                   -                         -                          434                        -   
Actuarial (gain) / loss                                    8                       -                              4                        -   
Benefit paid                       -                             -                          -   
Obligations at year end                                178                      67                        132                       53 
Change in plan assets                                   -                         -                             -                          -   
Plan assets at year beginning, at fair value                                396                       -                          308                        -   
Expected return on plan assets                                   -                         -                             -                          -   
Actuarial (gain) / loss                                   -                         -                             -                          -   
Contributions                       -                            88                        -   
Benefits paid                                   -                         -                             -                          -   
Plan assets at year end, at fair value                                396                       -                          396                        -   
Reconciliation of present value of obligation and the fair value of the 
plan assets

                                  -                         -                             -                          -   

Present value of the defined obligations at the end of the year as per 
actuarial valuation

                               178                      67                        132                       53 

Fair value of the plan assets at the end of the year                                396                       -                          396                        -   
Financial status/difference                                   -                         -                             -                          -   
Actuarial (gain) / loss                                   -                         -                             -                          -   
Asset / (Liability) recognised in the balance sheet                                218                    (67)                        264                      (53)
Defined benefit obligations cost for the year
Service cost – current                                  38                      14                          69                      (93)
Interest cost                                   -                         -                             -                          -   
Expected return on plan assets                                   -                         -                             -                          -   
Actuarial (gain) / loss                                    8                       -                              4                        -   
Net defined benefit obligations cost                                  46                      14                          73                      (93)

Discount rate
Future salary  increases

The employees are entitled to gratuity that is computed as half-month’s salary, for every completed year of service and is payable on 
retirement/termination. The Company makes provision of such gratuity liability in the books of accounts on the basis of actuarial valuation

The employees are entitled for leave for each year /part thereof of service and subject to the limits specified, the un-availed portion of such leaves can be 
accumulated or encashed during /at the end of the service period. The plan is unfunded

The reconciliation of opening and closing balances of the present value of the defined benefit obligations are as below

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant factors such as 
supply and demand factors in the employment market.

Year ended 
31 March 2019

6.60%
8.00%

7.40%
8.00%

The principal assumptions used in determining post-employment benefit obligations are shown below:

Year ended 
31 March 2019

Year ended 
31 March 2020

Year ended 
31 March 2020




















