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Audit Report
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PEHIRIE AR E RS (KF) ARAXF:
SMP  AUTOMOTIVE = TECHNOLOGY  MANAGEMENT  SERVICES
(CHANGCHUN) CO., LTD.:

—. HiIEL
I. Auditing Opinions
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We have audited the Financial Statement of SMP AUTOMOTIVE
TECHNOLOGY MANAGEMENT SERVICES (CHANGCHUN) CO., LTD. as
attached, including Balance Sheet of December 31, 2018 as well as the Profit Statement,

Cash Flow Statement, and consolidated Financial Statement Notes of 2018.
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We hold that the financial statements of SMP AUTOMOTIVE TECHNOLOGY
MANAGEMENT SERVICES (CHANGCHUN) CO., LTD. have been compiled in
accordance with the stipulations in the Accounting Standard for Business Enterprises
and Accounting Systems for Business Enterprises. They have reflected, in all major

and important aspects, the financial status in December 31, 2018 and business
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achievements and cash flow condition in 2018.
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II. Audit opinion forming basis
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We conducted our audit in accordance with provisions under China
Registered Accountants Auditing Standards (CRAAS). “Responsibilities of
CPA for audit of financial statement™ further elaborates on our
responsibilities under these standards. According to China Code of Ethics for
Certified Public Accountants, we are independent of SMP AUTOMOTIVE
TECHNOLOGY MANAGEMENT SERVICES (CHANGCHUN) CO., LTD. and
have fulfilled other responsibilities in respect of code of professional ethics.
We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our audit opinion.
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The management of SMP AUTOMOTIVE TECHNOLOGY MANAGEMENT
SERVICES (CHANGCHUN) CO., LTD. (hereinafter referred to as the management)

is responsible for other information. Other information includes the development of
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the entity, the future prospects, risks and uncertainties, the declaration of the

management, reports involving management matters, etc.
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Our audit opinions on the financial statement do not cover other information and

we do not publish any form of authentication conclusion on other information.
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In combination with our audit of financial statement, our responsibility is reading
other information and during this process, considering whether other information has
significant inconsistency or seems to have major misstatement with the financial

statement or the conditions we learn about during the auditing.
EFRMNSHATH T, wRBATH E HALE SR EE KR, AR
FiZg s, EXA, RAVCAT A HIFH Bk .
Based on the work we have implemented, if we confirm that other information

has major misstatement, we shall report such fact. In this aspect, we have no other

matters to report.
- BEEMBEENYFHRENTE

IV. The Responsibility for the Financial Statements of the
Management and Governance Layers
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Management of SMP AUTOMOTIVE TECHNOLOGY MANAGEMENT
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SERVICES (CHANGCHUN) CO., LTD. (hereinafter referred to as management) is

responsible for the preparation of financial statements in accordance with Accounting

Standards for Business Enterprises to achieve fair presentation of the financial
statements, and designing, implementing and maintaining internal control that is
necessary to enable the financial statements to be free from material misstatement,

whether due to fraud or error.
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In the preparation of the financial statements, the management is responsible for
assessing SMP AUTOMOTIVE TECHNOLOGY MANAGEMENT SERVICES
(CHANGCHUN) CO., LTD. ability to continue as a going concern, disclosing issues
related to going concern (if applicable), and applying the going concern assumption
unless management plans to liquidate SMP AUTOMOTIVE TECHNOLOGY
MANAGEMENT SERVICES (CHANGCHUN) CO., LTD., terminate operations or

have no other actual choice.
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The governance layer is in charge of supervising the financial reporting
process of SMP AUTOMOTIVE TECHNOLOGY MANAGEMENT SERVICES
(CHANGCHUN) CO., LTD..
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V. Auditor's Responsibilities for the Audit of Financial Statement
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Our objective is to obtain reasonable assurance as to whether the entire
financial statements are free from material misstatement due to fraud or error
and to issue an audit report containing audit opinions. Reasonable assurance
is a high level of assurance, but it does not guarantee that a major
misstatement in an audit performed in accordance with auditing standards can
always be discovered when it exists. Misstatement may be caused by fraud or
mistakes, and if a reasonable expectation of misstatement alone or aggregated
may affect the economic decision made by users of financial statements based
on the financial statements, misstatements are generally considered to be

material.
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In the process of conducting audit work in accordance with auditing
standards, we use professional judgment and maintain professional suspicion.

At the same time, we also perform the following tasks:
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(1) Identify and assess risks of material misstatement of financial
statements due to fraud or errors, design and implement audit procedures to
address these risks, and obtain adequate and appropriate audit evidence as a
basis for issuing audit opinions. Since fraud may involve collusion,

falsification, intentional omission, misrepresentation or override internal
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controls, the risk of failing to detect a material misstatement due to fraud is
higher than the risk of failure to detect a material misstatement due to an

crror.

(2) TS ARSI N ], DRRTHE SR TR, EH IR ERS
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(2) Understand the internal control related to auditing to design
appropriate auditing procedures, but the purpose is not to express opinions on
the effectiveness of internal control.
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.
(3) Evaluate the appropriateness of accounting policies used by the

management and the reasonableness of making accounting estimates and

related disclosures.
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(4) Conclusions are reached on the appropriateness of management's use
of continuing operations assumptions. At the same time, according to the
audit evidence obtained, it may lead to conclusions as to whether there are
significant uncertainties in the matters or circumstances that have major
doubts about SMP AUTOMOTIVE TECHNOLOGY MANAGEMENT SERVICES
(CHANGCHUN) CO., LTD. ability to continue to operate. If we conclude that

there are significant uncertainties, the auditing standards require us to request
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the users of the financial statements to pay attention to the relevant
disclosures in the statements in the audit report. If the disclosure is not
sufficient, we should publish non-unqualified opinions. Our conclusions are
based on the information available as of the date of the audit report. However,
future events or circumstances may prevent SMP AUTOMOTIVE
TECHNOLOGY MANAGEMENT SERVICES (CHANGCHUN) CO., LTD. from

continuing to operate.
(5) PP I FIRE I SHFUIR, AN S (BRI, TN M BIRE
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(5) Evaluate the overall presentation, structure, and content (including
disclosures) of the financial statements and evaluate whether the financial

statements fairly reflect the relevant transactions and events.
FA TG IR R JZE SR A 7 THIEE | A a) 22 HE AT H K o T B S S AT v 1
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We communicate with the governance layer on planned audit scope, time
arrangement, and major audit findings, including communication of the ﬁ/—
internal control deficiencies that we identified during the audit.
KEFWIRETHIME ST GEEE 10 o R Ul 2

Changchun Chengxun Certified Public Accountants Chinese Certified Public Account:

(general partnership)

(AE) o B 2 U
(seal stamped) Chinese Certified Public Account:
- K& 2019 44 429 H
Changchun, China April 29, 2019
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Balance Sheet

K Table 011
ST AV TOMOTIVE TECINOL Y MANAGIAERT SFRVICES (rHANG CHURI <D LT Decomber 31 2018 RIT: Yy
kem Line No. Ching halarce Opering hulance = Line No. Cloitg alswe Oprwing balanca
Current Assets: 1 - - Current Liabilities; 73 - -
Monetary capital 2 29,667.03]  37.796,24 74
ADeposit reservation for balance 3 /A Loans from central bank 75
ALending funds 4 A Deposil taking and deposit taking in interbank 76
Financial asseis measured at fair valee and ehanges recordd 5§ A Borrowing funds 77
Derivative financial assets 6 Financial liability measured at fair value and changes recorded into] 78
Notes receivable 7 Derivative financial liabilities 79
Acgounts receivahle 8 0
Advance payable 9 Account payble 8l 234,000.00
APremium receivable 10 Advance receivable 82
AReinsurance accounts receivable 1n AFinancial assets sold for repurchase 83
ASubconiracting reserves receivable 12 A Handling charge and commissions payable 84
Interests receivable 13 Payroll payable 85 234,000.00
Dividend receivable 14 Including: wages payable 86
Orher recgivables 15 80,000.00( 8527501 Welfare expenses payable i 87
ARedemptory financial assets fot sale 16 #lncluding: bonus and allowance bond for s1aff and workey 88
Inventories 17 Tax payable 89 §23.407.96 1.424.607.63
Including: raw materials 18 Including: accrued tax 90
Goods in stock {finished goods) 19 Interest payable 91
Unique assets classified to sale 20 Dividend payable 92
Non-current asset due within one year 21 Other payables %3 2,530,000.00 455,226.43
Other curment assels 22 /s Reinsurance accounts payable 94
Total Current Asscts 23 109,667.03) 123,071.25]  AReserve funds for insurance contrazis 25
Non-current assels: 24 - - A Acting trading securities 96
Alssuing loan and advange-payment 25 A Acting undenwriting securities 97
Financial asset available for sale 26 Unique liabilities classified to sale 98
Investment holding to due period 27 Non-current liabilities due within cne year 99
Long-term receivable a8 Qther current liabilities 100 78.656.00
Long-term equity investment 29 Taotal Current Liabilities 101 3.587.407.96] 219249006
Invested housing property 0 Non-current liabilities: 102 - -
Original price of fxed asses k1) 7369904  72,699,04 103
Less: accumulated depreciation 32 63.996.06]  60.626.41 104
Net value of fixed assets a3 8,702.98 12,072.63 Long-term account payable 105
Less: allowance for fixed asset devaluation 34 Long-term employce remuncration payable 106
Net fixed assews 35 $.702.98 12.072.63 Specific payable 107
Construction in progress a6 Estimated liabilities 108
Construction supplies a7 Deferred income 109
Proposal of fixed assets 33 Deferred income tax liahilities 110
Productive biological assets 38 Other non-current liabilities 1t1
Oil and gas assets 40 Including: specially approved reserve funds 112
Intangible assels 41 Total amount of non-current liabilities 113 - -
Expenditures on development 42 Total Liabilitics 114 358740796  2,192,45000
Commercial reputation 43 Owners® (Owner's) /Sharcholders' Equity: 115 - -
Long-term expenses to be amortized 44 Paid-in capital {or share capital} 116 1,342,963.50 1,342.963.50
Deferred income 1ax assels 45 National capital 17
Other non-current assets 46 34,045.00 24,049.00 118
Including: specially approved reserving materials 47 Collectively owned capital 1%
Total t of other rent assels 48 42,75198| 46,121.63 Private capital 120
49 Including: personal capital 121
50 Foreign capital 122
31 Less: investment retuned 123
52 Paid-in capital-net (capital stock) 124 1,342963.50  1.342.963.50
53 Other equity instruments 125
54 Including: preferred stock 126
55 Perpetual capital securities 137
56 Capital reserves 128
57 Less: treasury stock 129
58 Other comprehensive income 130
59 Including; converted difference in foreign currency statements 131
40 Special reserve 132
61 Surplus reserves 133 54,637.13 54,637.13
52 Including: statutory surplus reserve 134
63 Arbitrary surplus reserves 135
64 #Reserve fund 136
65 #Enterprise expansion fund 137
66 #Profits capitalized on relum of investment 138
67 A Preparation for general risk 139
68 Undistribuied profits 140 -4.8312580.58| .3,420,897.81
69 Toial amount of owner's equity belong to parent company: 141
70 *Equity of minority shareholder 142 <
e,
71 Total amount of ower’s equity 143 +3434.988.95| -2.023,297.18
Total assets 72 152419.01 | 169.192.88 “Tolal Liahilitles & Owners® Equlty (Sharcholders” Equity:) 144 152,419.01 1 6%1 9}9}8
LiE "4

Note: the items with * are for ¢ lidated fi ial

only, regular scripts with A for financial enterprises only, and with # for foreign-funded enterprises only.
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