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MOTHERSON TECHNOLOGY SERVICE SG PTE. LTD.

{Formerly known as Mothersonsumi Infotech and Designs SG Pte. Lid.)

DIRECTORS' STATEMENT

The directors are pleased to present their statement to the members together with the
audited financial statements of MOTHERSON TECHNCLOGY SERVICE SG PTE. LTD. (the
"Company") for the financial year ended 31 March 2023.

OPINION OF THE DIRECTORS
In the opinion of the Board of Directors:

(i) The accompanying financial statements of the Company are drawn up so as
to give a true and fair view of the financial position of the Company as at 31
March 2023 and the financial performance, changes in equily and cash flows
of the Company for the financial year then ended; and

{ii) ot the date of this staterment, there are reasonable grounds to believe that the
Company will be able to pay its debis as and when they fall due as a related
party has undertaken net io recall amount due to them within the next 12
months and the immediate holding company has agreed o provide
appropriate financial support to the Company as and when required.

DIRECTORS
The direciors of the Company in office at the date of this statement are: -

MEHRA DHRUV RAJESH THAKUR
KOK YIN XKEONG EDDY RAJESH SRIVASTAVA
BHARAT KUMAR GARG

ARRANGEMENTS TO ENABLE DIRECTORS TO ACQUIRE SHARES AND DEBENTURES

Neither af the end of nor at any fime during the financial vear was the Company a
party ic any arrangement whose object was fo enable the directors of the Company
ioc acquire benefils by means of the ccquisition of shares or debentures of the
Company or any other body corporate.

DIRECTORS' INTERESTS IN SHARES AND DEBENTURES

According ic the register of the direciors’ shareholdings kept by the Company for the
purpose of Section 164 of the Singapore Companies Act 1967, the directors holding
office at the end of the financial year had no interasis in the share capital and related
corporations.

OPTIONS

No option to take up unissued shares of this Company was granted during the financial
year,

During the financial year, there were no shares of the Company issued by virtue of
exercise of an option to take up unissued shares.

There were nc unissued shares of the Company under eptions as at the end of the
financial year.
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MOTHERSON TECHNOLOGY SERVICE SG PTE. LTD.

{Formerly known as Mothersonsumi infotech and Designs $G Pte. Ltd.)

DIRECTORS' STATEMENT (conT'D)

AUDITORS
REANDA ADEPT PAC have expressed their wilingness to accept re-gppoiniment as cudiiors.

On behalf of the Board of Directors

= ]

) e
MEHRA DHRUV KOK YIN XKEONG EDDY
Director Director

Singapore

22 May 2023
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MOTHERSON TECHNOLOGY SERVICE SG PTE. LTD.

{Formerly known as Mothersonsumi infotech ond Designs SG Pie. Lid.)

INDEPENDENT AUDITORS' REPORT

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2023
TO THE MEMBERS OF MOTHERSON TECHNOLOGY SERVICE SG PTE. LTD.
Report on the Audit of the Financial Statements

We have cudited the financial statements of MOTHERSON TECHNOLOGY SERVICE SG
PTE. LTD. {ihe "Company™} which comprise the statement of financial position as at 31
March 2023, the statement of comprehensive income, statement of changes in equity
and statement of cash fiows for the financial year then ended, and notes fo the
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements are properly drawn up in
accordance with the provisions of the Companies Act 1947 (the "Act") and Singapore
Financial Reporting Standard for Smail Enfities {“SFRS for SE”) so as to give a frue and
fair view of the financial position of the Company as af 31 March 2023 and of the
financial performance, changes in equity and cash flows of the Company for the year
ended on thai date.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Audiling (SSAs).
Our responsibilities under those stendards are further described in the Audiior’s
Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Accounting and Corporate
Regulatory Authorily (ACRA} Code of Professional Conduct and Ethics for Public
Accountanis and Accounting Entilies [ACRA Code} together with the ethical
requirements that are relevant to our audit of the financial sictements in Singapore,
and we have fuffilled our other ethical responsibilities in accordance with these
requirements and the ACRA Code. We believe thal the audit svidence we have
abtained is sufficient and appropriate to provide ¢ basis for our opinion.

Materiai uncertainty related to going concern

We draw atienticn 1o Note 2 (b) in the financial staiements, which indicates that the
Company incurred ¢ net loss of $$2,262.937 (2022: $$1.182.831} for the year ended 31
March 2023 and, as of that date, the Company's total liabilities exceeded its total assets
by $$3.814,743 (2022: $$1,551,805).The financial sictements have been prepared on o
going concem basis as the related company has undertake not te recall loan omounted
10 $$3,461,710 (2022: $2,596,053) owed to i in the next 12 months and ihe immediaie
holding Company has agreed to provide financial support to the Company as and
when required. If the financial supports are nof forthcoming. the Company may be
unable to continue in operational existence for the foreseeable future, then adjustiments
may need fo be made to reflect the situation that the assets may need to be realised
other thanin the normal course of business and at amount which could differ significantly
from amounts stated in the statement of financial position.

These indicate that a materdal uncertainty exists that may cost significant doubit en the

Company's ability to continue as a going concem. Our opinion is not modified in
respect of this matter.
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MOTHERSON TECHNOLOGY SERVICE SG PTE. LTD.

{Formerly known as Mothersonsumi Infofech and Designs SG Fte. Lid.)

INDEPENDENT AUDITORS" REPORT (cont'D)

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2023
TO THE MEMBERS OF MOTHERSON TECHNOLOGY SERVICE SG PTE. LTD. (CONT'D}
COther Infermation

Management is responsible for the other information. The other information comprises
the Directors’ Statement set out on pages 1 to 2.

Our opinion cn the financial staiements does not cover the other information and we
do not express any form of assurance cenclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in deing so, consider whether the other information is materially
inconsistent with the financial statemenis or ocur knowledge obtained in the audit, or
otherwise cppears o be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information,
we are required o report that fact. We have nothing to repori in this regard.

Responsibilities of Management and Directors for the Financial Statements

Management is respensible for the preparction of financicl statements that give a true
and fair view in accordance with the provisions of the Act and $FRS for SE, and for
devising and maintaining a sysfem of infernal accounting controls sufficient to provide
a regsonable assurance thai assets are safeguarded against loss from unautheorized
use or disposition; and transactions are propeily authorized and that they are recorded
as necessary to permit the preparation of true and fair financial statements and to
maintain accouniability of asseis,

In preparing the financict statements, management is responsible for assessing the
Company's ability to confinue as a going cencern, disclosing, as applicable, matters
related o going concern and using the going concern basis of accounting unless
management either infends io liquidaie the Company or to cease operations, or has
no realistic alternative but to do so.

The directors' responsibllities include overseeing the Company's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Qur objeclives are to obtain reasonable assurance about whether the financial
statements as a whele are free from material misstatement, whether due to fraud or
error, and fo issue an auditor's report that includes our opinion. Reasenable assurance
is a high-level assurance, but is not a guarantee that an audit conducted in
accordance with SSAs will clways delect a material misstaiement when it exists.
Misstatements con arise from fraud or error and are considered material if, individually
cr in the aggregate, they could reasonably be expected fo influence the ecenomic
decisions of users taken on the basis of these financial statements.
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MOTHERSON TECHNOLOGY SERVICE SG PTE. LTD.

[Formerly known as Mothersonsumi Infotech and Designs SG Pte. Lid.)

INDEPENDENT AUDITORS' REPORT (CONT'D)

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2023

TO THE MEMBERS OF MOTHERSON TECHNOLOGY SERVICE $G PIE. LTD. {CONT'D)

Auditor's Responsibilities for the Audit of the Financial Statements (Cont'd)

As part of an audit in accordance with SSAs, we exercise professional judgement and
maintain professicnal scepticism throughout the audii. We also:

Identify and assess the risks of material misstatement of the financial statements,
whether due fo fraud or error, design and perform audit procedures responsive {o
those risks, and obtain cudit evidence that is sufficient and gppropriate to provide
a basis for cur opinion. The risk of not detecting a material missiatement resulting
from fraud is higher than for cne resulting from error, as fravd may involve collusion,
forgery, intentional omissions, misrepresentations, or the overide of internal control.

Obtain an understanding of internal controtrelevant to the audit in order to design
audit procedures that are appropriaie in the circumstances, but not for the
purpose of expressing an opinicn on the effectiveness of the Company's internal
control.

Evaiuate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

Conclude on the appropriatieness of management's use of the going concemn
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant
doubt on the Company's akilly o continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attentionin our auditor's
report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to medify our opinion. Our conclusions are based on the audit
evidence obtcined up to the dote of cur quditor's report. However, future events
or condiiions may cause the Company to cease 1o continue as a going concern.

Evcluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying fransactions and events in a manner that achieves fair
presentation.

We communicafe with the directors regarding, among other matiers, the planned
scope and timing of the audit and significant cudit findings, including any significant
deficiencies in internal conirol that we identify during our audit.



MOTHERSON TECHNOLOGY SERVICE SG PTE. LTD.

{Formerly known as Mothersonsumi infoiech and Designs SG Pte. Lid))

INDEPENDENT AUDITORS' REPORT (cONT'D)

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2023
TO THE MEMBERS OF MOTHERSON TECHNOLOGY SERVICE SG PTE. LTD. (CONT'D)
Report on other legal and regulatory requirements

in our opinion, the accounting and other records required by the Act to be kept by the
Company have been properly kept in accordance with the provisions of the Act.

Lomden Wept PAT

REANDA ADEPT PAC
Pubiic Accountants and
Chartered Accountants

Singapore

22 May 2023
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MOTHERSON TECHNOLOGY SERVICE SG PTE. LTD.

(Formerly known as Mothersonsumi infotech and Designs SG Pie. Lid.)

STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2023

ASSETS

Non-current assefs

Plant and equipment
Investment in subsidiary

Current assefs

Trade and other receivables
Loan {o subsidiary

Cash and cash equivalents

Total assets
EQUITY AND LIABILITIES
Equity

Share capital
Accumulated losses

Non-current Hability

Amount due to a related company

Current liabilities

Trade and other payables
Provision for tax

Net cumrent asseis

Total liahilities

Net licbilities

Tolal equity and liabiiifies

NOTE

£

~J

10

n

2023 2022
s$ s$

7.207 39,933
7.207 39,933
375,271 89,92
- 1,353,185
51,031 103,123
426,302 1,546,229
433,509 1,586,162
1,795,000 1,795,000
15,609,743)  (3,346,806)
(3,814,743)  (1,551,806)
3,461,710 2,996,053
3,461,710 2,996,053
786,542 141,915
786,542 141,915
(360,240) 1,404,314
4,248,252 3,137.968
{3,814,743)  [1,551,806)
433,509 1,586,162

The accompanying accounting policies and explanatory notes form an integral part

of the financial statements.

T Fads



MOTHERSON TECHNOLOGY SERVICE SG PTE. LTD.

[Formerly known as Mothersonsumi Infotech and Designs SG Pte. Lid.)

STATEMENT OF COMPREHENSIVE INCOME

FOR THE FINANCIAL YEAR ENDED 31 MARCH 20623

REVENUE
Service income
Other income

Purchases
Employee benefits expense
Other operaiing expenses

LOSS BEFORE TAX

Income tax refund
LOSS, NET OF TAX

NOTE

12

13

14

2023 2022
$$ $$

836,025 225,310
460,672 147,662
1,296,697 372,972
(696,099)  (199.504)
(1,061,216) (1,062,276}
(1,808,780}  (294.023)
(3,566,095) (1,555,803
(2,269,398)  {1,182,831)
6,461 -
(2,262,937} (1,182,831}

The accompanying accounting policies and explanatory notes form an integral part

of the financial statements.
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MOTHERSON TECHNOLOGY SERVICE SG PTE. LTD.

(Formerly known as Mothersonsumi Infotech and Designs SG Pte. Lid.)

STATEMENT OF CHANGES IN EQUITY

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2023

SHARE  ACCUMULATED

CAPITAL LOSSES TOTAL
58 sS 58S
Balance as at 1 April 2021 1,795,000 {2,163,975) {348,975)
Loss for the y.eor, representing total _ (1182.831)  (1,182.831)
comprehensive loss for the year
Balonce as at 31 March 2022 1,795,000 (3,346,808) [1,551.806)
Balance as at 1 April 2022 1,795,000 (3,346,806}  {1,551,806}

Loss for the year, representing total

. . (2,242,937} {2.262.937)
comprehensive loss for the year

Balance as at 31 March 2023 1,795,000 (5,609.743)  (3.814,743)

The accompanying accounting policies and explanatory notes form an integral port
of the financial statements,
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MOTHERSON TECHNOLOGY SERVICE SG PTE. LTD.

(Formerly known as Mothersonsumi Infotech and Designs SG Pie. Lid.}

STATEMENT OF CASH FLOWS

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2023

NOTE 2023 2022
ss $S

Cash flows from operaling aclivilies
Loss before income tax from continuing (2,269,398 (1.182,831)
operations
Adiustments for:
Depreciation expense 4 32,726 30,143
Impairment loss on loan to subsidiary 7 1,426,254 -
Interest income 12 (73.,069) (56,303)
Operaling cash flow before working capital (883.487) (1,208,991)
changes
Changes in werking capital:
(lncrfeased]/decreose in trade and other (285,350) 49,393
receivables
Amount due to holding company 193,242 69,125
Amount due 1o a related company 465,657 2.514,220
Increase/(decrease} in trade and other 451,385 (83.971)
payapies
Cos‘h.(lused in) / generated from operating (58,553) 1,339,776
activities
Tax refund 6,461 -
Net ca‘sh (use‘cl. t.n)/ generated from (52,092) 1,339,776
operaling activilies
Cash flow from investing activities
Loan to subsidiary - (1,261,514)
Purchase of plant and equipment 4 - [65,4562)
Net cash used in invesling acfivifies - (1.326,978)
Net Fdecrease) / increase in cash and cash (52,092) 12,798
equivalents
Cosl_ﬂ o_nd co'?'h eql:uvc:IenTs at the 103,123 90,325
beginning of financial year
Cash and cash equivdlenis at e end of 8 51.031 103,123

financial year

The accompanying accouniing policies and explanatery notes form an integral part

of the financial statements.
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MOTHERSON TECHNOLOGY SERVICE SG PTE. LTD.

(Formerly known as Mothersonsumi Infotech and Designs SG Pte, Lid.)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2023

1.

CORPORATE INFORMATION

The financial statemenis of Motherson Technolegy Service SG Pte, Lid, {ihe
"Company”] for the financial year ended 31 March 2023 were authorised for
issue in accordance with a resclution of the directors on the date of Directors’
Statement,

With effect from 13 July 2022, the name of the Company was changed from
MothersonSumi Infolech and Design SG Pie. Lid. fo Motherson Technology
Service SG Pie. Lid.

The Company is a private imited company, incorporated and domiciled in the
Republic of Singapcre.

The address of the Company's regisiered office and principal place of business
is at 178 Paya Lebar Road, #04-08/09 Paya Lebar 178, Singapore 409030.

The principal activities of the Company are to carry on the business of software
consultancy, development of other software and programming activities.

The principal activities of the subsidiary is shown in Note 5 to the financial
statements.

The ultimate holding company is Samvardhana Motherson International Limited
fk.a Motherson Sumi Systems Limited and immediate helding company is
Motherson Technology Services Limited f.k.a MothersonSumi Infotech and
Resigns Limited, a company incorporated in India, It cwns 99.99% of the issued
share capital of the Company.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
{a) Basis of preparation

The financial statements have been prepared in accordance with
Singapore Financial Reporting Standard for Small Entities {“SFRS for SE”)
issued by the Accounting $iandards Council.

The financial statements have been prepared on a historical cost basis
except as disclosed in the accouniing policies below.

The financial statements are presented in Singapore dollars (SGD or §%)
which is also the functionat currency of the Company.

{b) Going concern assumption

At the end of the financial year, the Company's total ligkiliies exceseded
its total assels by 533,814,743 [2022: $1,551,804). The financial statements
have been prepared on a going concemn basis as the related company
has undertake not to recall loan amounted to $$3.441.710 (2022
$2,996,053) owed fo it in the next 12 monihs and the immediate holding
Company has agreed to provide financial support to the Company s
and when required. If the financial supports are not forthcoming, the
Company may be unable to continue in operational exisience for the
foresesable future, then adjustments may need to he made o reflect the
situation that the assets may need to be redlised cther than in the normal
course of business and at amount which could differ significantly from
amounts stated in the siatement of financial position.

M|Page



MOTHERSON TECHNOLOGY SERVICE SG PTE. LTD.

(Formerly known as Mothersonsumi Infotech and Designs SG Fie. Lid.)

NOTES TO THE FINANCIAL STATEMENTS (cont'D)

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2023

2,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

{c)

{d)

Plant and equipment

Alliterns of plant and equipment are inifially recorded at cost. Subsequent
to recognition, plant and egquipment are measured ot cost less
accumulated depreciation and any accumulated impairment losses. The
cost of plant and equipmeni includes its purchase price and any costs
direcily attributable to bringing the asset to the location and condition
necessary for it to be capable of operating in the manner intended by
management. Dismantlement, removal or restoration costs are included
as part of the cost of plant and equipment if the obligation for
dismanilement, removal or restoration is incurred as a consequence of
acquirning or using the plant and equipment.

Depreciation is calculated using the straighi-line method to allocaie
depreciable amounis over their estimated useful lives. The estimated
useful lives are as follows:

Number of vears
Computer hardware 3 years

Renovation 2 years

The residual value, useful lives and depreciation method are reviewed at
the end of each reporting period, and adiusted prospeciively, if
appropricte. An ilem of plant and ecuipment is derecognised upon
disposal or when no future economic enefits are expected from its use
or disposal. Any gain or loss on de-recognition of the asset is included in
profit or loss in the year the asset is derecognised.

Impuairment of non-financial assets

At eachreporting date, plant and eguipment and other invesimenis are
reviewed {o determine whether there is any indication that those assels
have suffered an impairment loss. If there s an indication of possible
impairment, the recoverable amount of any offected asset (or group of
related assets} is estimated and compared with its carmying amount. If
estimated recoverable amount is lower, the carrying amount is recuced
to its estimated recoverable amount, and an impairment loss s
recognised immediately in statement of comprehensive income.

If animpairment loss subsequeantly reverses, the carrying amouni of ihe
asset {or group of relaied assets) is increased to the revised estirate of
its recoverable amount (selling price less cosls to complete and sell, in
the case of inventories), but not in excess of the amount that would
have been determined had no impairmeant loss been recognised for the
asset (group of related assets} in prior years. A reversal of animpairment
loss is recognised immediately in statement of comprehensive income.

12| Page



MOTHERSON TECHNOLOGY SERVICE SG PTE. LTD.

(Formerly known as Mothersonsumi Infofech and Designs SG Ple. Lid.)

NOTES TO THE FINANCIAL STATEMENTS (coNT'D)

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2023

2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
() Basic financial instruments
Initial recognition and measurement

Financial assets and labilities are recognised on the statement of
financial position when, and only when, the Company becomes a party
to the contractual provisions of the financial instrument. The Company
determines the classification of its financial assets and finoncial liobilities
at initial recognition.,

When financidl assels and financial liabilities are recognised initially,
they are measured at the transaction price.

Subsequent megsurement

At the end of each reporting period, an entity shall measure financial
instruments as follows, without any deduction for fransaction cosis the
entity may incur on sale or other disposai;

Receivables shall be measured at cmortised cost using the effective
inferest method, less impairment.

De-recognition

A financial asset is de-recognised where the coniractual right to receive
cash flows from the asset has expired.

Any difference between the consideration received and the amounis
recognized and derecognised in accordance with this paragraph shall
be recognised in statement of comprehensive income.

An entity shall derecognise o financial fiability when the obligaticn
specified in the coniract is discharged, is cancelled or expires.

The entity shall recognise in statement of comprehensive income any
difference between the carrying amount of the financial liabiity and
the consideration paid, including any non-cash assets transferred or
liabilities assumed.

{f) Consolidation

These financial statements are the separate financial stafements of
Motherson Technology Service SG Pie. Lid. The Company is exempted
from fthe preparation of consolidated financial staiements as the
Company is a 9%.99% owned subsidiary of Motherson Technology
Services Llimited, a company incomporated in India which produces
consolidated financial statements available for public use. The
registered coffice of Motherson Technology Services Limited is af 2nd
Fleor, F-7 Block B-1, Mohan Cooperative Industrial Estate, Mathura Road,
New Delhi-110044, Indic,
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MOTHERSON TECHNOLOGY SERVICE SG PTE. LTD.

(Formerly known as Mothersonsumi Infotech and Designs SG Pte. Lid.)

NOTES TO THE FINANCIAL STATEMENTS (CONT'D)

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2023

2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
(g} Investments in subsidiary

Investmenis in subsidiary are stated in the Company’s statement of
financial position at cost tess accumuiated impairment losses.

{h) Cash and cash equivalents

Cash and cash equivalents comprise cash ot banks and on hand which
are subject o an insignificant risk of changes in value.

[{)] Income taxes

Income tax expense comprises curent and deferred tax. iIncome tax
expense is recognised in ihe statement of comprehensive income
except to the extent that it relates to items recognised direcily in equity,
in which case it is recognised in equily.

Current income tax for the current period and any adjustments to tax
payable in respect of prior periods is recognised to be poid or
recovered from the tax authorities, using tax rates and iax laws that
have been enacied or substaniively enacted at the dote of the
statement of financial position.,

Deferred tax is recognised using the liability method, providing for
temporary differences between the cairying amounts of assets and
lichilities for financial reporfing purposes and the amounts used for
taxation purposes.

Deferred tax is measured at the tax rates that are expected to be
applied fo the temporary differences when they reverse, based on the
laws that have been enacied or substantively enacted at the repoerting
daie. Deferred fax assets and liabilities are offset if there is a legally
enforceable right 1o offset curent tax liabilities and assets and they
relate to income faxes levied by the same tax autherity on the some
faxable entity, or on different tax entities, but they intend fo settle
current tax liabilities and assets on a net basis or their tax assets and
liccbilities will be realised simultaneously.

A deferred tax asset is recognised to the extent that it is probable that
future taxable profits will be available against which the temporary
differences can be utilised. Deferred tax asseis are reviewed at each
reporting date and are reduced to the exient that it is no longer
probable that ihe relcted tax benefit will be reqiised.

MlPags



MOTHERSON TECHNOLOGY SERVICE SG PTE. LTD.

(Formerly known as Mothersonsumi infotech and Designs $G Ple. Lid.}

NOTES TO THE FINANCIAL STATEMENTS (conT'D)

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2023

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
)] Goods and services tax

Revenues, expenses and assets are recognised net of the amount of
goods and services fax except: -

(i) Where the goods and services tax incurred in o purchase of
asseis or services is not recoverable from the taxation guthority, in which
case the goods and services tax is recognised as part of the cost of
acquisition of the asset or as part of the expense item as applicable;
and

{ii) Receivables and payables are stated with the amount of goods
and services tax included.

The net amount of goods and services tax recoverable from, or payable
to, to the foxation authority is included as part of receivables or
payables in the statement of financial position.

(k) Revenue

Revenue is reccgnised to the extent that it is probable that ihe
economic benefits will flow o the Company and the revenue can be
relicbly measured. Revenue is measured at the fair value of
consideration received or receivable, excluding discounts, rebates,
and scaies jaxes or duty. The Company assesses ils revenue
arrangements to determine if i is acling as principal or agent, The
Company concluded that it is acting as a principal in all of #s revenue
arrangements. The following specific recognition criteria must also be
met before revenue is recognised:

(a) Service income

Service fees are recognised on apportionment of fime basis and
represent support ond recovery service.

{b) Interestincome
Interest income is recognised using the effective interest method.
H Share capital
Proceeds from issuance of ordinary shares are recognised as share

capital in equity. Incremenicl costs directly attributable to the issuance
of ordinary shares are deducted against share capital,

15§ | Fage



MOTHERSON TECHNOLOGY SERVICE SG PTE. LTD.

{Formerly known as Mothersonsumi Infotech and Designs SG Ple. Lid.)

NOTES TO THE FINANCIAL STATEMENTS (CONT'D)

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2023
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONT'D)
{(m} Leases

The determination of whether an arangement is. or contains a lease is
based on the substance of the arrangement atinception date: whether
fulfillment of the arrangement is dependent on the use of a specific
asset or assets or the arrangement conveys aright to use the asset.

As lessee

Operaling lease payments are recognised as an expense in statement
of comprehensive income on a straight-line basis over the lease term.
The aggregate bensfit of incentives provided by the lessor is recognised
as a reduction of rental expenses over the lease term on & straight-ine
basis.

{(n) Provisions

Provisions are recognised when the Company has a present obligation
(legal or constructive) as a result of a past event, i is probable that an
outflow of economic resources will be reguired to setftle the obligation
and the amount of the cbligation can be estimafed reliably.

Provisions cre reviewed at the end of each reporting period and
adjusted to reflect the current best estimaie. if it is no longer probable
that an outflow of economic resources will be required ic setile the
obligation, the provision is reversed. If the effect of the fime value of
money is material, provisions are discounted using a current pre-tax sale
that reflects, where eppropriate, the risks specific to the liability. When
discouniing is used, the increase in the provision due to the passage of
time is recognised as a finance cost.

16| Page



MOTHERSON TECHNOLOGY SERVICE SG PTE. LTD.

{Formerly known as Mothersonsumi Infotech and Designs SG Pie, Lid.)

NOTES TO THE FINANCIAL STATEMENTS (CcONT'D)

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2023

3.

SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES

The preparation of the Company's financial statements requires management
to make judgements, estimates and assumptions that affect the reported
amounts of revenues, expenses, assets and liabilities, and the disclosure of
contingent liabilittes of the end of each reporting pericd. Uncertainty about
these assumptions and esiimates could result in ocutcomes that require a
material adiustment to the carrying amount of the assei or liability offected in
the future periods.

3.1

CRITICAL ACCOUNTING ESTIMATES AND ASSUMPTIONS

The key assumplions concerning the future and other key sources of
estimation uncertainty at the end of each reporting period, that have
a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next finoncial year are
discussed below:

{a)

Impairment of loans and receivables

Management reviews its loans and receivables for objective
evidence of impairment ot least on a yearly basis. Significant
financicl difficulties of the receivable, the probability that the
receivable will enter into bankruptcy, ond default or significant
delay in payments are considered objeciive avidence that o
receivable is impaired. In determining this, management makes
judgment as to whether there is observable data indicaiing that
there has been a significant change in the payment ability of
the receivable, or whether there have been significant changes
with adverse effect in the technological, market, economic or
legal environment in which the receivable operates in.

Where there is cbjeciive evidence of impairment, management
makes judgment as to whether an impairment loss should be
recorded as an expense. In determining this, management uses
estimafes based on historical loss experience for assets with
simitar  credit risk  characteristics. The methodology and
assumptions are reviewed regularly fo reduce any differences
between the estimated loss and the actual loss experience.

The camrying amount of loans ond receivables at the end of the

reporting period is disclosed in Note & and 7 to the financial
statements.
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MOTHERSON TECHNOLOGY SERVICE SG PTE. LTD.

{Formerly known as Mothersonsumi Infotech and Designs 3G Pte. Lid.)

NOTES TO THE FINANCIAL STATEMENTS (CONT'D)

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2023

3.

SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES (CONT'D)

3.1 CRITICAL ACCOUNTING ESTIMATES AND ASSUMPTICNS {CONT'D)

(b)

Investment in subsidiary

At the daote of the statement of financial position, the carrying
amount of the Company's investment in subsidiory was SHnil
{2022: nil} after toking into account accumulated impairment
losses of $$ 282,213 {2022: §$ 282,213) as it was determined by
the managemeni that the cost of the invesiment is impaired
[see Note 5.

Management has made a judgement that the decline in the
carrying value of this investiment is sighificant and prelonged
and has considerad the long-term duraticn of the decline and
the significani magnitude by which the recoverable amount is
below cost, Other factors token into consideration in
determining the impairment loss inciude the future profitability of
the subsidiary, financial health of and near-term business outlook
of the subsidiary.

Managemeni is of the opinion that the adiusted carrying
amouni reflecis the recoverchie value of the Company's
investment in the subsidiary.

PLANT AND EQUIPMENT

Computer
Renovation Hardware Total
53 ss ss

Cost
As at 1 April 2021 - 62,132 62,132
Additions 57,566 7.896 65,462
As at 31 March 2022 and 1 April 2022 57.564 70,028 T 127,594
Additions - - -
As at 31 March 2023 57,564 70,028 127.594

Accumulated Depreciation

As at 1 April 2021

- 57.518 57.518
26,385 3,758 30,143

Depreciation

As at 31 March 2022 and 1 April 2022 26,385 61,274 87,661
Depreciation 28.813 3,913 7 32,724
As at 31 March 2023 55,199 65,189 120,387
Carnrying amounis

As at 31 March 2022 31,181 8,752 39,933
As at 31 March 2023 2,367 4,832 7,207
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MOTHERSON TECHNOLOGY SERVICE SG PTE. LTD.

[Formerly known as Mothersensumi infotech and Designs SG Pie. Lid.)

NOTES TO THE FINANCIAL STATEMENTS (CONT'D)

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2023

5. INVESTMENT IN SUBSIDIARY
2023 2022
ss s3
Ordinary shares, at cost 282,213 282,213
Less: Allowance for impairment {282,213) (282,213)
Details of the subsidiary are as follows: -
Name and country Proportion {%%)
of Incorporafion Principal aclivilies equity interesis
2023 2022
Motherson Technology Providing services of 85.7 85.7
Services Kabushiki appfication development and
Gaisha, Japan maintenance, testing services

and infrastructure management

b. TRADE AND OTHER RECEIVABLES
2023 2022
55 58
Trade receivables
- Non-related parties 256,583 36,637
- Related companies - 58
Other receivables
- Related companies - 13,780
Deposit 29,582 30,702
GST receivable 8,780 2,108
Prepayments 6,184 6,140
Unbiled revenus 74,142 496
375,271 89,921

Trade receivables are non-inferest bearing and generally on 30 to 20 days
terms. They are recognised at their original invoice amounts, which represent
their fair value cn initicl recognition.

Trade receivables past due but not impaired

No impairment alfowance has been made in respect of frade receivables past
due as management is of the opinion that the balances are still recovercble.
These receivables are unsecured and the analysis of their aging af the end of
the reporling year is as follows:
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MOTHERSON TECHNOLOGY SERVICE SG PTE. LTD.

(Formerly known as Mothersonsumi Infoiech and Designs SG Pte. Ltd.)

NOTES TO THE FINANCIAL STATEMENTS (CONT'D)

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2023

4. TRADE AND OTHER RECEIVABLES (CONT'D)
2023 2022

51 58
Less than 3D days 193,849 20,710
31 1o 60 days 52,468 -
61 to 90 days ¢.441 -
More than 90 davys 805 -

256,583 20,710

frade and cother receivables are denominated in the following currencies:

2023 2022
S5 §5
Singapore Doliar 369,730 89,303
United States Dollar 5,541 560
Ausiralian Dollar 19,833 -
Euro - 58
375,271 89,921
7. LOAN TO SUBSIDIARY
2023 2022
5% 53
Loan (denominated in Japanese Yen) 3,343,790 3.343,790
Less: Allowance for impairment
At beginning of financial year (2,082,274} (2,082,274}
Addition during the year {1,261,514} -
At end of financial year {3.343,790} (2,082,274}
- 1,261,516

Interest receivable {denominated in
Joapanese Yen) 164,738 21,669

Less: Allowance for impairment

At beginning of financial year -
Addition during the vear {164,738} -

At end of financial year {164.738)

- 21,669

- 1,353,185

The loan is non-trade in nature, unsecured and the principal balance is to be
repaid by 31 March 2024, Interest is charged at a fixed rate of 2.19% per annum.
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MOTHERSON TECHNOLOGY SERVICE SG PTE. LTD.

{Formerly known as Mothersonsumi Infotech and Designs $G Pte. Lid.)

NOTES TO THE FINANCIAL STATEMENTS (CconT'D)

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2023

8. CASH AND CASH EQUIVALENTS
2023 2022
s5 $$
Cash and bank balences 51.031 103.123
9. SHARE CAPITAL
No. of
ordinary
shares issued Amount
53
2023 and 2022
At beginning and end of the financial yvear 1,795,000 1,795,000

Allissued ordinary shares are fuilly paid. There is no par value for these ordinary
shares.

The holders of ordinary shares are entitled to receive dividends as and when
declared by the Company. All ordinary shares carry ene vete per share without
restriction. The ordinary shares have no par vaive.

10. AMOUNT DUE TO A RELATED COMPANY

The amount due to areicted company is non-irade in nature, unsecured and is
repayable on demand. interest is charged at a rate of 1-year EURIBOR + 0.84%
per annum. The amouni is denominated in EURO. The related company has
undertaken that the amount due to them will not be recalled until the
Company’s cashflow permit.

11, TRADE AND OTHER PAYABLES

2023 2022
$3$ L3
Trade payables

- Holding company 276,955 111,021

- Related party 27.308 -

- Non-related parties 226,792 1,651
Other payables 2,107 20,262
Accruals 244,209 8,981
Deferred income 2,171 -

786,542 141,215
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MOTHERSON TECHNOLOGY SERVICE SG PTE. LTD.

(Formerly known as Mothersonsumi Infotech and Designs SG Fte. Lid.)

NOTES TO THE FINANCIAL STATEMENTS (CONT'D)

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2023
11. TRADE AND OTHER PAYABLES (CONT'D)

Trade and other payables are denominated in following curencies:

2023 2022
s$ s$
Singapore Doliar 527,184 120,002
United States Dollar 222,532 1.651
Eure 36,824 20,262
786,542 141,915
12. OTHER INCOME
2023 2022
5$ 5%
Inferes_sT income on loan charged to 73,069 56,303
subsidiary
Miscellaneous income 4,212 -
Government grants 103,000 91,359
Gain in unrealised foreign exchanged 280,321 -
460,672 147,662
13. LOSS BEFORE TAX
2023 2022
33 S5
Loss before tax is arived at after charging/
(crediting):
Depreciation 32727 30,143
Impairment loss on loan to subsidiary 1,426,254 -
Legal & professional fees 57.961 11,758
Other operating expenses 21.646 54,185
Rentdl of office equipment 117,338 106,859
Shiffing expenses - -
Staff costs:
- salary and incentive 968,543 1,008,911
- CPF contributions 56,344 61,365
- other staff benefits 254%9C "
Travelling expenseas 69,050 4074
Withholding tax expense 49,384 15,199
Gain in unrealised foreign exchange (280,391) -
inferest income on lcan to subssidiary (73.069) {56,303)
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MOTHERSON TECHNOLOGY SERVICE SG PTE. LTD.

(Formerly known as Mothersonsumi Infotech and Designs SG Ple. Lid.)

NOTES TO THE FINANCIAL STATEMENTS (CONT'D)

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2023

14, INCOME TAX EXPENSE

a) Major components of income fax expense
2023 2022
s% $5
Current year's tax - B
Over provision of prior years' tax {6,461) -
(4,461} -
b) Reconciliation between tax expense and accounting profit
2023 2022
S5 55
Loss before taxation {2.269.398) {1,182,831)
I?:')C” the applicable tax rate of 17% (2022: (385,798) {201,081)
Tax effect of expense that are deductible in
determining taxable orofit 259,299 3,223
Non-taxable income (59,586) {15,532}
Unrecognised tax loss 186,084 213,390
Qverprovision in prior years (6,461) -
Tax expense (6,461} -

The Company has unrecegnised tax losses of opproximately $$2.430,000{2022:
$$1,255,000) at the reporting date which can be canied forward and used to
offset against future taxable income subject to meeting certain statutory
requirements. The tax losses have no expiry date,

14. SIGNIFICANT RELATED PARTY TRANSACTIONS

In addition to relaled party transaction disclosed elsewhere in the financial
statements, significant transactions with related porties at terms agreed
between the parties, are as follows: -

2023 2022
$$ $$
Consultancy fees charged by holding
company 301,105 161,519
Interest on loan charged to subsidiary 73,069 56,303
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MOTHERSON TECHNOLOGY SERVICE SG PTE. LTD.

(Formerly known as Mothersonsumi Infotech and Designs SG Ple. Lid.)

NOTES TO THE FINANCIAL STATEMENTS (CONT'D)

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2023

15. COMMITMENTS
Operating lease commitment - as lessee
The Company leases office and copier machine under non-canceilable
operating lease agreements. These leases have an average tenure of between

iwo to five years.

The future minimum lecse paycbies under non-cancellable operaling leases
contracted for at the balance sheet daie but net recognised as liabilities, are

as follows:
2023 2022
53 ss$
Not later than one year ?,4684 116,208
Between one and five years - 2,684
9,684 125,892

Minimum lease payments recognised as an expense in profit or loss, are as

follows:
2023 2022
SS S$
Rental expense 117,338 106,859
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